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No safe haven: why those with
offshore assets should act now

Tax As the Revenue starts a fresh crackdown
on tax evaders, Lauren Thompson says that the
clock is ticking for those with investments abroad

Thousands of UK taxpayers with

assets abroad are Dbeis urged to
review their financial affairs as the
Government  announces  another

crackdown on tax evaders.

A new tax amnesty will be launched
next month, allowing people to re-
ceive a penalty of 10 per cent, rather

than 100 per cent, of tax owed. At the
same time, more than 300 banks have
been told to hand over details of UK
taxpayers who have accounts offshore
— meaning that if they do not come
forward under the amnesty, they are
likely to be found out anyway. Anyone
with offshore assets — | ing sav-
ings or investments, property, trusts,
business interests or even a yacht —
could come under scrutiny from HM
Revenue & Customs (HM&C}

Noshir Avari, of Avari and Associ-
ates, the tax investigation consultant,
says: “Offshore savings used to be
attractive because tax on interest pay-
ments was not deducted at source,
which meant that people could evade
tax by not declaring the interest on
their tax returns. This changed in
2005 and interest is now paid net of
tax. Therefore the taxman is most in-
terested in where the funds came from
in the first place.

“For example, if the funds are unde-
clared profits of a UK business, or from
property sales either here or abroad ...
the co uences can be serious if
HMRC realises no disclosure has been
made. These taxpayers need to take ad-
vantage of the amnesty. It will allow
them to wash away sins of the past ata
relatively low financial cost and with

almost no risk of prosecution.”

The Revenue's previous disclosure
campaign in 2007, which off-
shore accounts held by customers of
UK high street banks, raised mil-
lion from 45,000 people. Now the Gov-
emment has sij agreements with
tax havens as Jeng. Guernsey
and the Isle of Man to allow the ex-
change of financial information on UK
residents. This month it reached an
agreement with Liechtenstein to offer
account holders the opportunity to set-
tle any unpaid tax over the past ten
years with the 10 per cent penalty.

Accountants say that the Liechten-
stein deal is unfair as taxpayers with
money in any other country have to
pay unpaid tax over the past 20 years.

lohn Cassidy, of PKF, the account-
ant, says: "It appears that there is no
reason why investors in other offshore

jurisdictions cannot move their money

into Liechtenstein and then make use
of the more favourable terms on offer
as long as they move their money
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“Some Mm publicity is rather
alarmist but the majority of investors
who bank offshore legitimately have

nothing to worry about. Nonetheless,
if are in any doubt they should
review r fina:

nces.

Julia Whittle, of Punter Southall

Financial Management, an independ-

ent adviser, adds: “Now is the time to

consider if you really need money in

offshore accounts. There was a time
when interest rates and tax arran|
made offshore attractive —

these do not apply any more. In fact,

banks offer less at-

“Plus, as many savers with loelandic
banks discovered last year, the com-
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should calculate your total liability for
all undeclared taxes and duties — in-
cluding interest and penalty. This will
need to be as accurate as possible.”

Taxpayers will have to declare, and
r«y, unpaid tax as far back as 20 years,
ncluding interest. Most will qualify
for the penalty of 10 per cent of tax
owed, although those who did not dis-
close in 2007 after HMRC contacted
them will have to pay 20 per cent.

HMRC will allow to nomi-
nate an agent to notification
and disclosure on their behall. Mr Ava-



